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✓ US equities rose as President Biden announced a new infrastructure

deal with a bipartisan group of Senators. The deal will include $579
billion in new spending as stated by the White House. The DJIA
closed at 34,433.84 (+3.44% WoW), while the S&P 500 closed at
4,280.70 (+2.74% WoW).

✓ Asian equities rose as the bipartisan US infrastructure deal boosted
sentiment for emerging markets. Moreover, the US Fed also
reassured investors that it sees inflation as transitory. The MSCI
APxJ closed at 703.46 (+1.12% WoW).

✓ European equities went up after the IHS Markit’s flash composite
PMI for the eurozone hit 59.2 in June versus 57.1 in May. This was
the highest reading recorded in 180 months. The MSCI Europe
closed at 151.74 (+1.27% DoD).

Global equities rose amid risk-on sentiment following Biden’s announcement of a new infrastructure deal and positive economic data
releases. Global yields were mixed due to various market developments. Global oil prices continued to rally as the market expects
demand growth to outpace supply.
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✓ US Treasury yields went up as investors continued to weigh the hawkish hints from the 
Fed. Moreover, the core personal consumption expenditures (PCE) price index grew by 
3.4% YoY, its fastest rise since the early 1990s. However, Fed Chairman Jerome 
Powell reiterated that inflationary pressures would likely be temporary. On average, 
yields rose by 4.98 bps WoW, with the 10Y closing at 1.5241% (+8.6 bps).

✓ German bund yields grew amid positive sentiment after the IHS Markit’s flash 
composite PMI for the eurozone rose to its highest reading in 180 months. On average, 
yields increased by 4.73 bps with the 10Y yield closing at -0.16% (+4.50 bps WoW). 

✓ Japanese bond yields declined following the 20-year bonds auction last Thursday. 
Investors also sought more clarity on the policy guidance from the US Federal Reserve. 
On average, yields fell by 3.33 bps WoW with the 10Y closing at 0.041% (-1.10 bps 
WoW).
Key events that transpired during the week:

✓ US initial jobless claims fell to 411,000 from the 418,000 the week prior. This was above 
consensus expectations of 380,000.

✓ The US Fed testified that it views inflation as transitory and will eventually drift to their 
long-term goal of 2%. It also mentioned that it will be patient in scaling back monetary 
policy. The Fed is currently maintaining its near-zero interest rates and is buying at least 
$120 billion in bonds every month.

✓ Global oil prices continued to gain for the fifth week as the market
expects demand growth to surpass supply. Moreover, OPEC+ is
expected to be cautious in returning more crude to the market from
August. Brent oil closed at $76.18 per barrel (+3.63% WoW), while
WTI crude closed at $74.05 per barrel (+3.36% WoW).
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✓ Local fixed income yields fell as the BSP maintained its policy rate and reassured
investors that the economy can handle the possible shift in Fed’s policy. On average,
yields declined by 2.84 bps WoW with the 10Y closing at 3.8977% (-2.83 bps
WoW).Key events that happened during the week:

✓ Data from the Bureau of the Treasury (BTr) showed that the country’s budget deficit
slightly narrowed by 1% year-on-year to Php200.3 billion i n May from Php202.1
billion a year ago. Nonetheless, this was almost five times larger than the Php44
billion deficit in April. The lower deficit in May was driven by the double-digit spike in
revenues which outpaced spending on base effects. Government revenues surged by
69.3% YoY, while overall spending rose by 29.2% YoY.

✓ Bangko Sentral ng Pilipinas Governor Benjamin Diokno said that emerging
economies may possibly experience capital flight once the US Federal Reserve hikes
rates in 2023. However, he viewed that it will be less of a threat to the Philippines
compared with other economies. The central bank chief noted that the Philippines
has sound fundamentals including a strong gross international reserves level, a low
debt-to-GDP ratio, and a resilient banking system.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained and local fixed income yields fell as the BSP maintained benchmark interest rates. The Philippine peso
marginally weakened on lingering concerns on hawkish Fed.
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✓ The Philippine peso marginally weakened on lingering
concerns surrounding hawkish Fed outlook. Last week, the
Federal Reserve signalled possible interest rate hikes in 2023,
a year earlier than the initial projections given last March. The
USD/PHP pair ended at 48.481 (+0.11% WoW).

✓ The Euro strengthened following positive economic data. IHS
Markit’s flash composite PMI for the eurozone, which looks at
activity across both manufacturing and services, rose to 59.2 in
June versus 57.1 in May. The EUR/USD pair closed at 1.1935
(+0.60% WoW).

✓ Local equities gained as the central bank the BSP shrugged off
concerns of tighter Fed policy and maintained their policy rate. On the
other hand, the Fed reassured investors that it views inflation as
transitory, and that the scaling back of monetary policy will be prudent.
The PSEi closed at 6,950.51 (+1.45% WoW).

✓ Gains were led by Emperador, Inc. (EMP; 12.67%), Jollibee Foods
Corp. (JFC; 7.68%), and Robinsons Retail Holdings, Inc. (RRHI:
5.77%). Meanwhile, Metro Pacific Investments Corp. MPI; -2.74%),
Bloomberry Resorts Corp. (BLOOM; -3.24%), and Security Bank Corp.
(SECB; -4.08%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ Jollibee Foods Corp. (PSE Ticker: JFC) aims to have 500 Jollibee

stores in North America within the next 5 to 7 years. For 2021, the
company intends to add 15 new Jollibee stores in the US. JFC’s total
store network in North America stood at 62 as of January 2021.

✓ Globe Telecom, Inc. (PSE Ticker: GLO) signed loan facilities with two
local banks to fund its capital expenditures for the year. Globe signed a
Php5 billion loan with China Banking Corporation and another Php7
billion with Philippine National Bank. The company said that the fund
will be utilized in supporting its fiber technology expansion and
innovation programs, some of which includes the construction of new
cell sites. Globe is said to be spending Php70 billion for its capex for
this year. Globe also gained a $100 million loan last May 2021 from
Bank of China (Hong Kong) Ltd.
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